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December Report 

Discovery of the Omicron variant has elevated market 
volatility. At the time of writing this report, it is not entirely 
clear what the impact of this variant will be. Markets are 
impatient, however, and will run ahead of the science, 
driving asset values higher and lower on speculation of the 
variant’s economic impact. 

We saw this earlier with the Delta variant as well. That vari-
ant was more infectious and deadly than its predecessor. 
The same seems to be true about the Omicron variant. 
Additionally, there are mixed reports about existing vac-
cines’ ability to combat the Omicron variant. 

It is critical to understand what the Omicron variant truly 
is, will it be something like the Delta variant or something 
worse. Depending on what the final scientific conclusions 
on the Omicron variant are the economic impacts can 
broadly be divided into:

•  a slowing of global growth coupled with an 
increase in inflation 

•  or a sharp decline in economic growth coupled 
with a fall in inflation 

The first pathway suggested here is the more likely 
outcome. This scenario is likely to occur if it is concluded 
that the Omicron variant is similar to the Delta variant, in 
that it is more infectious than previous variants but those 
that are vaccinated still are protected or would have mild 
symptoms on contracting this variant. 

In this scenario economic growth could slow from previ-
ous projections, but inflation could rise more strongly and/
or last longer than previously expected. 

In this scenario, economic growth is likely to struggle 
mostly because certain sectors like travel and dining are 
adversely affected. However, the impact is likely to be 
more pronounced on inflation, with reduced labor avail-
ability and additional strains on supply chains. 

Already concerns of such a scenario are leading the Fed 
to contemplate accelerating the wind down of its bond 
purchases. And while Jerome Powell’s most recent public 
comments suggest that he is pivoting away from his 

thinking that inflation is transitory, the Fed is fairly 
limited in how much and how quickly it can 
tighten policy. While it could and most likely will 
announce in its mid-December meeting an accel-
eration of the wind down of its bond purchases, 
raising interest rates could be a lot trickier. U.S. 
unemployment still remains above levels seen 
prior to the pandemic and there is a tremendous 
amount of government debt, upon which the U.S. 
economy is dependent, that is dependent on low 
rates.

Additionally, it should be noted that while infla-
tion has risen strongly in recent months, average 
inflation still is below the Fed’s 2% target. As a 
result of all of these factors, the level or pace of 
monetary tightening by the Fed is unlikely to be 
aggressive.

Please see Chart 1.

The strong demand for goods and services follow-
ing the opening up of the U.S. economy does need 
to be cooled down to allow various factors of supply 
to catch up, and while inflation is likely to last longer 
than previously anticipated it most likely still will be 
transitory. 

Bond Market

CHART 1

Seasonal Strength

U.S. Core Personal Consumption Expenditure (PCE) Rate

Monthly Data, Through October 2021

Gold Line shows PCE averaged 1.66%

between Jan 2012 and Mar 2020.

Green Line shows PCD averaged 1.75%

between Jan 2012 and Oct 2021. Still

below Fed’s target of 2%
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The U.S. Consumer Price Index report for October, released 
on 10 November, was worrisome in that overall inflation 
spiked back higher and the increases in prices were spread 
across the segments of consumer consumption. It was not 
just petroleum-based energy and used automobiles show-
ing higher prices. This reflects the ongoing supply issues at 
a time when U.S. consumption patterns across goods and 
services are rising sharply. Higher demand and supply  
interruptions, which may persist for a while.

Producer prices have also risen and these typically per-
colate to the consumer level over time. When comparing 
producer price levels to last year, the increases are jarring 
because of the sharp declines in 2020. However, when 
looking at PPI on a month-to-month basis the increases are 
less intense and are in fact somewhat in line with historical 
performance. 

CPM has stated, when the Fed first used the term of ‘transitory 
inflation,’ that ‘transitory may persist into the first half of 2022. 
Omicron is likely to push this out further to the third quarter of 
next year. Also, as CPM has repeatedly said, when infla-
tion comes back down it is expected to remain higher 

than inflation levels experienced between the 
Great Recession and the pandemic of 2020. 

One of the primary drivers of inflation at present has 
been supply chain issues. Supply chain bottlenecks are 
a result of not only issues related to transportation and 
infrastructure shortcomings but also the result of U.S. 
consumers buying large volumes of goods. 

U.S. imports are at record levels. These large volumes 
of goods are choking up the supply chains, that are 
heavily constrained by the enormous volume of goods 
being handled at ports but also by other downstream 
issues like high truck driver attrition rates. Additionally, 
the United States’ heavy reliance on the trucking  
industry at the cost of the freight rail industry makes 
matters worse when there are disruptions in the  
trucking industry. 

While the problems related to transport and 
infrastructure cannot be solved quickly, the rate 
of increase in the demand for goods and services 
is likely to cool from the sharp increases that 
have been seen this year, as stimulus money 

One of the primary drivers of inflation at present has 

been supply chain issues.

photo: sander-yigin@unsplash
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gets spent down, monetary policy tightens relative 
to the emergency measures put in place during the 
pandemic, and current inflation reduces consumer 
purchasing power.

One of the early factors that helped push inflation up and 
is expected to continue underpinning inflation is the short-
age of chips. There are several issues tied to the shortage. 
One of them being a very strong recovery in demand 
following a sharp decline in both supply and demand of 
various manufactured products during the pandemic. 
Excessive concentration in the manufacturing capacity of 
these chips makes them vulnerable to supply disruption 
as was the case earlier this year when various problems in 
Japan, Taiwan, and Texas prevented supply from rebound-
ing at the pace that demand rose. 

Furthermore, there is a lack of investment in the sort of 
low-tech chips required by the auto industry due to the 
low margins on these chips. This coupled with the long 
lead times and high costs in setting up manufacturing 
capacity is likely to create lasting tightness in this market. 

And finally the Omicron variant is likely to disrupt the labor 
market which could cause inflation to remain elevated for 
longer. Fear of the Delta variant had slowed hiring earlier 
this year, but momentum seemed to have been picking up 
recently. Infection rates that had risen during the middle 
of summer had declined during the fall but still are higher 
than those seen during late spring early summer of this 

year. These infection rates could now rise. Causing more 
strains on an economy that has struggled to fill open 
positions. However, the expiry of various government 
supports for unemployment and housing should bring 
back into the market more job seekers. 

In conclusion, in this scenario inflation still is 
expected to be transitory in nature but will last 
longer than previously forecast. Also when infla-
tion comes back down it is expected to remain 
higher than it was in the years between the Great 
Recession and the pandemic. In the face of higher 
inflation and to prevent it from spiraling out of 
control, the Fed will need to tighten policy from 
the emergency measures put in place during 
the pandemic to cool off the strong demand and 
allow supply to catch up. While monetary policy 
will tighten from present levels the Fed cannot 
tighten too aggressively because of the fragile 
labor market conditions and the massive amount 
of U.S. debt upon which economic growth is heav-
ily dependent. In the medium to long run this 
scenario is good for precious metals like gold and 
silver, which will benefit from real rates remaining 
in negative territory. In the short term however, 
gold and silver prices could face a greater degree of 
volatility with a bias to the downside as investors 
continue to adjust their expectations for relatively 
tighter monetary policy. 
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The second scenario is that present vaccines are ineffective against the Omicron variant. 

Such a development could in fact shrink economic growth more strongly than in the previous  

scenario and could actually end up reducing inflation from its current levels. This seems like, at 

this early stage, the less likely scenario. If this scenario were to occur it would require the Fed 

and other central banks to reverse any intentions they have about tightening policy and revert 

back to providing emergency liquidity to the financial system and economy. Such a scenario 

would be a positive for precious metals prices. 

photo: michael-9 @ unsplash
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Gold Market
M A R K E T S  I N  S U M M A R Y

CHART 2

Over the remainder of 2021, gold prices are 
expected to experience an increased level 
of price volatility. A combination of seasonal 
weakness in prices coupled with an ongoing 
adjustment in the gold market toward rela-
tively tighter monetary policy is expected to 
weigh on gold prices. If prices settle below 
$1,770, prices could retest $1,750 before 
the year closes out. It is also possible that 
prices simply move in a volatile range bound 
fashion between $1,770 and $1,800 for the 
remainder of this year. 

Please see Chart 2.

Gold prices should be expected to rise 
during the first several months of 2022. The 
market at this time seems to be factoring 
in more monetary tightness than is likely to 
actually occur. A correction from the excess 
negative impact on gold prices that is pres-
ently occurring as a result, seasonal strength 
in prices during the first few months of the 
calendar year, and the near certainty that 
real rates will remain negative should help 
gold prices to rise above $1,800 during the 
first quarter of 2022. The current weakness 
in gold prices presents a buying opportunity 
in this scenario. 

The Fed is quite likely to accelerate the pace 
at which it winds down its current bond 
purchase program, but will not move too 
quickly on raising rates. Currently, some 

market participants are projecting up to three 
rate hikes in 2022. This seems unlikely and the 
Fed is more likely to stay cautious about rais-
ing rates given that the U.S. labor market still is 
extremely fragile and that economic growth is 
heavily dependent on debt.

Gold prices should 
be expected to rise 
during the first several 
months of 2022.

Three-Month Gold Price Projections
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Gold Market
M A R K E T S  I N  S U M M A R Y

Central Banks
Central banks were net buyers of 9.4 million ounces of gold at the end of October. Thailand, India, Hun-
gary, and Brazil, each bought in excess of two million ounces of gold during the first ten months of 2021, 
with Thailand’s purchases nearer to three million ounces. The central bank of Singapore stepped into the 
gold market as a buyer after over two decades, adding 847,000 ounces of gold to its holdings. 

Please see Table 1.

Changes in Central Bank Gold Reserves in 2020
Million Troy Ounces    
   Net Month of
 Year-End YTD Change Reporting
 209 2020 2019-20 to IFS
Countries Increasing Reserves    
Turkey  13.26  18.26  4.993  Dec.

India  20.42  21.76  1.340  Dec.

United Arab Emirates  0.72  1.85  1.129  Dec.

Russia  73.02  73.92  0.900  Dec.

Qatar  1.36  1.82  0.466  Dec.

Cambodia  1.14  1.46  0.321  Dec.

Australia  1.57  1.79  0.224  Dec.

Argentina  1.77  1.99  0.220  Dec.

Serbia  0.98  1.15  0.162  Dec.

Kazakhstan  12.39  12.47  0.077  Dec.

Kyrgyz Republic  0.46  0.54  0.076  Dec.

Czech Republic  0.26  0.30  0.048  Dec.

Belarus  1.57  1.61  0.041  Dec.

Ukraine  0.81  0.84  0.030  Dec.

Egypt  2.55  2.58  0.029  Dec.

Greece  3.65  3.66  0.013  Dec.

Bulgaria  1.30  1.31  0.011  Dec.

France  78.32  78.33  0.010  Dec.

Brunei Darusslam  0.14  0.15  0.010  Dec.
    Subtotal Gross Increases   10.099

   Net Month of
 Year-End YTD Change Reporting
 209 2020 2019-20 to IFS

Countries Decreasing Reserves   
Mongolia  0.74  0.26  -0.476  Dec.
Sri Lanka  0.63  0.22  -0.414  Dec.
Tajikistan  0.62  0.26  -0.365  Dec.
Philippines  6.36  6.07 - 0.294  Dec.
Colombia  0.45  0.13  -0.313  Dec.
Germany  108.24  108.11  -0.130  Dec.
Uzbekistan  0.80  10.70  -0.100  Dec.
Malta  0.02  0.01  -0.012  Dec.
Suriname  0.05  0.05  -0.006  Dec.    
 Subtotal Gross Decreases  -2.110 
Subtotal Net Changes   7.990

 
Changes in Central Bank Gold Reserves in 2021   
Million Troy Ounces    
   Net Month of
 Year-End YTD Change Reporting
 2019 2020 2019-20 to IFS 
Countries Increasing Reserves     
Thailand  4.95  7.85  2.900  Oct.
India  21.76  23.92  2.160  Oct.
Hungary  1.01  3.04  2.025  Oct.
Brazil  2.17  4.17  2.002  Oct.
Uzbekistan  10.70  12.06  1.360  Oct.
Singapore  4.10  4.94  0.847  Oct.
Australia  1.79  2.31  0.516  Oct.
Kazakhstan  12.47  12.95  0.483  Oct.
Mongolia  0.26  0.45  0.184  Oct.
Cambodia  1.46  1.62  0.160  Oct.
Poland  7.35  7.45  0.100  Oct.
Russia  73.90  74.00  0.100  Oct.
Belarus  1.61  1.70  0.091  Oct.
Ireland  0.19  0.26  0.065  Oct.
Serbia  .15  1.19  0.041  Oct.
Czech Republic  0.30  0.33  .022  Oct.
Solomon Islands  0.00  0.02  0.020  Oct.
Egypt  2.58  2.60  0.017  Oct.
Colombia  0.13  0.15  0.017  Oct.
Zambia  0.00  0.01  0.011  Oct.

    Subtotal Gross Increases   13.121  

   Net Month of
 Year-End YTD Change Reporting
 2020 2021 2020-21 to IFS   
Countries Decreasing Reserves    
Turkey  18.26  15.94  -2.311  Oct.
Philippines  6.07  5.05  -1.022  Oct.
Kyrgyz Republic  0.54  0.34  -0.201  Oct.
Germany  108.11  108.00  -0.108  Oct.
United Arab Emirates  1.85  1.76  -0.089  Oct.
Malta  0.01  0.00  -0.003  Oct.
    Subtotal Gross Increases   -3.733   
Subtotal Net Changes   9.387 

TABLE 1
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GOLD STATISTICAL POSITION TABLE

 2012  2013  2014  2015  2016  2017  2018  2019  2020 2021p

Total Supply  131.5  127.1  127.8  125.1  129.9  132.7  132.4 129.8.  128.9  131.2
 % Change Year Ago  1.2%  -3.4%  0.6%  -2.2%  3.9%  2.1%  -0.2%  -2.0%  -0.7%  1.8% 

Total Fabrication Demand  82.6  92.0  93.5  96.7  93.6  97.0  98.1  94.0  77.3  81.4
 % Change Year Ago  1.8%  11.3%  1.7%  3.4%  -3.2%  3.7%  1.1% -4.2%  -17.7%  5.3%

Total Official Transactions  11.4  25.0  18.6  13.6  7.9  10.6  16.9 17.3  8.0  9.0
 % Change Year Ago  17.6%  119.0%  -25.7%  -26.9%  -41.6%  33.8%  58.9% 2.6% -53.8% 12.6%

Total Net Private Investment  37.5  10.1  15.7  14.8 28.4  25.0  17.5  18.5  43.6  43.8
 % Change Year Ago  -4.0%  -73.0%  55.7%  -5.9% 91.9%  -11.9%   -30.1%   6.0%  135.4% -0.4%

Total Stock Demand  48.9  35.1  34.3  28.4  36.3  35.6  34.3  35.8  51.6  49.8
 % Change Year Ago  0.3%  -28.2%  -2.3%  -17.3%  28.1%  -2.0% -3.6%  4.3%  44.1%  -3.5%

TABLE 2

Central banks have played an important role in supporting gold prices this year, with net purchases 
during the first ten months of the year exceeding full year net purchases of eight million ounces during 
2020. The softness in gold prices has played an integral part in driving demand from these entities 
higher. The relative softness in gold prices since the middle of November could further help fuel 
demand from this group during the last two months of 2021. 

Please see Table 2. 
Changes in Central Bank Gold Reserves in 2021   
Million Troy Ounces    
   Net Month of
 Year-End YTD Change Reporting
 2019 2020 2019-20 to IFS 
Countries Increasing Reserves     
Thailand  4.95  7.85  2.900  Oct.
India  21.76  23.92  2.160  Oct.
Hungary  1.01  3.04  2.025  Oct.
Brazil  2.17  4.17  2.002  Oct.
Uzbekistan  10.70  12.06  1.360  Oct.
Singapore  4.10  4.94  0.847  Oct.
Australia  1.79  2.31  0.516  Oct.
Kazakhstan  12.47  12.95  0.483  Oct.
Mongolia  0.26  0.45  0.184  Oct.
Cambodia  1.46  1.62  0.160  Oct.
Poland  7.35  7.45  0.100  Oct.
Russia  73.90  74.00  0.100  Oct.
Belarus  1.61  1.70  0.091  Oct.
Ireland  0.19  0.26  0.065  Oct.
Serbia  .15  1.19  0.041  Oct.
Czech Republic  0.30  0.33  .022  Oct.
Solomon Islands  0.00  0.02  0.020  Oct.
Egypt  2.58  2.60  0.017  Oct.
Colombia  0.13  0.15  0.017  Oct.
Zambia  0.00  0.01  0.011  Oct.

    Subtotal Gross Increases   13.121  

   Net Month of
 Year-End YTD Change Reporting
 2020 2021 2020-21 to IFS   
Countries Decreasing Reserves    
Turkey  18.26  15.94  -2.311  Oct.
Philippines  6.07  5.05  -1.022  Oct.
Kyrgyz Republic  0.54  0.34  -0.201  Oct.
Germany  108.11  108.00  -0.108  Oct.
United Arab Emirates  1.85  1.76  -0.089  Oct.
Malta  0.01  0.00  -0.003  Oct.
    Subtotal Gross Increases   -3.733   
Subtotal Net Changes   9.387 

Gold Market
Central Banks Continued...

Singapore stepped into the gold market as a  
buyer after over two decades, adding 

847,000 ounces 
of gold to its holdings.

M A R K E T S  I N  S U M M A R Y

photo: free-downloads.com
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Silver prices are expected to spend the  
remainder of this year between $22 and 
$23.70, with a bias to the downside of this 
range. The first quarter of the calendar year 
typically is a stronger period for prices. During 
these months, prices could breakout on the 
upside of this range and could potentially head 
toward $24.80. 

Please see Chart 3.

Silver prices have been beaten down sharply in 
recent weeks on concerns regarding demand 
due to the onslaught of the Omicron variant 
and on concerns that the Fed will significantly 
tighten monetary policy to combat inflation.  
The silver market’s reaction to both these  
concerns maybe a bit overblown at time,  
which could reverse in the coming weeks  
and months. 

Please see Table 3.

Silver Market

M A R K E T S  I N  S U M M A R Y

Silver Statistical Position Table
2012 2013 2014 2015 2016 2017 2018 2019p 2020p

Total Supply 1,002.6 981.8 1,012.9 1,005.4 1,004.9 977.4 978.1 993.2 1,012.4
% Change Year Ago 4.4% -2.1% 3.2% -0.7% 0.0% -2.7% 0.1% 1.5% 1.9%

Total Fabrication Demand 804.4 836.8 854.4 873.9 901.3 927.2 936.9 941.1 950.1
  % Change Year Ago -2.0% 4.0% 2.1% 2.3% 3.1% 2.9% 1.0% 0.5% 1.0%
Net Surplus or Deficit 198.2 145.0 158.6 131.5 103.6 50.2 41.3 52.2 62.2
Addenda Coinage 105.9 140.3 140.0 145.74 137.9 84.8 78.4 55.0 50.0

SILVER STATISTICAL POSITION TABLE

 2012  2013  2014  2015  2016  2017 2018 2019 2020 2021p

Total Supply  1,000.3  978.3  1,010.4 1,011.0  1,029.6  975.1  988.1  966.6 954.7 1,004.8.
 % Change Year Ago  4.4%  -2.2%  3.3%  0.1%  1.8%  -5.3%  -1.3%  -2.2%  -1.2% 5.2%

Total Fabrication Demand  804.4  836.8  854.4  872.3  892.5  918.9  927.9  926.9  874.6 885.6
 % Change Year Ago  -2.0%  4.0%  2.1%  2.1%  2.3%  3.0%  1.0%  -0.1%  -5.6% 1.3% 

Net Surplus or Deficit  195.9  141.5  156.1  138.6  137.2  56.3  60.2  39.8  80.1 119.2

TABLE 3

CHART 3

Silver prices are 
expected to spend  
the remainder of this 
year between $22  
and $23.70.

Three-Month Silver Price Projections
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Platinum prices have been declining since the 
middle of November, giving back all of the 
price recovery since the third week of  
September. A combination of seasonal  
weakness in prices, coupled with the ongoing 
shortage of semiconductors, that has been 
hampering auto manufacturing, a recovery in 
mine and scrap supply from the depressed 
levels of 2020 and most recently the news of 
Omicron were all factors that pushed  
platinum prices lower. 
While prices have already fallen sharply, 
further downside should not be ruled out. 
If prices settle below $920 a decline toward 
$890 is possible.  
Please see Chart 4.
Platinum prices are expected to rise during 
the first quarter of next year, with seasonal 
strength in prices being joined by the metal’s 
relative value to palladium and the worst of 
the problem associated with chip shortages 
behind the market. Over the course of the 
first quarter of 2021, platinum prices could 
rise back to $1,145 with initial resistance at 
$1,100.
Please see Table 4.

Platinum Market

M A R K E T S  I N  S U M M A R Y

CHART 4

PLATINUM STATISTICAL POSITION

 2012  2013  2014  2015  2016  2017 2018 2019 2020 2021p

Total Supply  7,071  7,415  6,108  7,344  7,199  7,241  7,296  7,285  6,402  6,707
 % Change Year Ago  -10.2%  4.9%  -17.6%  20.3%  -2.0%  0.6%  0.8%  -0.1%  -12.1%  4.8% 

Total Fabrication Demand  7,177  7,222  7,015  7,017  7,054  7,093  7,203  7,058  6,125  6,554
 % Change Year Ago  1.7%  0.6%  -2.9%  0.0%  0.5%  0.6%  1.6%  -2.0%  -13.2%  7.0% 

Net Surplus or Deficit  -107  194  -907  328  145  148  93  227  227  153

TABLE 4

Over the course of the 
first quarter of 2021, 
platinum prices could 
rise back to $1,145 
with initial resistance 
at $1,100.

Three-Month Platinum Price Projections
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At the end of November, palladium prices fell to 
their lowest level since March 2020, when the 
pandemic had hit all markets hard. The weak-
ness in prices at the end of November also 
was tied to initial reports about Omicron. The 
palladium market was already weakening even 
before news about Omicron came out, driven 
lower by weakness in auto demand. Palladium’s 
heavy reliance on the auto industry makes it 
extremely vulnerable to weakness in demand 
from the sector. Prices are likely to remain soft 
over the remainder of this year. Prices have 
initial support at $1,680, which if broken could 
take prices down to $1,630. On the upside 
prices have resistance around $1,860. 

Please see Chart 5.

Palladium prices should recover during the first 
quarter of next year alongside the rest of the 
precious metals complex. Prices are likely to 
face resistance around the $2,000 level how-
ever, due to surplus metal being built up in the 
market as a result of total supply normalizing 
post 2020 but total demand being held back 
primarily by the shortage of semiconductors, 
which is constraining both auto and electronic 
demand of the metal. 

Please see Table 5.

Palladium Market

PALLADIUM STATISTICAL POSITION

 2012  2013  2014  2015  2016  2017 2018 2019 2020 2021p

Total Supply  8,723  9,031  8,925  9,371  9,307  9,450  9,548  9,709  8,964  9,157
 % Change Year Ago  -2.0%  3.5%  -1.2%  5.0%  -0.7%  1.5%  1.0%  1.7%  -7.7% 2.1% 

Total Fabrication Demand  8,546  8,801  9,041  9,242  9,380  9,761 9,960 9,897  8,480  9,235
 % Change Year Ago  5.0%  3.0%  2.7%  2.2%  1.5%  4.1% 2.0%  -0.6%  -14.3% 8.9% 

Net Surplus or Deficit  177 229  -115 129  -73  -311  -411  -188  484 -78

M A R K E T S  I N  S U M M A R Y

TABLE 5

CHART 5

Palladium prices 
should recover during 
the first quarter of 
next year alongside 
the rest of the precious 
metals complex.

Three-Month Palladium Price Projections
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For more information on precious metals investing and on specific gold,  
silver, platinum, and palladium investment products, please contact:

MONEX

CPM Group LLC 

CPM Group is a fundamentally based commodities research shop. We develop our own proprietary estimates of gold, silver, platinum, and palladium supply and 
demand on a global basis, drawing on every resource we can find, including our own extensive list of contacts involved in precious metals around the world. We 
have been doing this sort of research and analysis since the 1970s, far longer than anyone else in the business. We also undertake research in specialty metals, 
base metals, energy and agricultural commodities. We are known for our basic fundamental research, a wide range of financially oriented consulting services, and 
our expertise in using financial derivatives to structure financing for producers, refiners, industrial users, and investors interested in either hedging or investing 
in commodities.

Our investment philosophy is simple: We are value investors who base our decisions on what to buy, sell, hold, or avoid on the fundamentals of each asset, and 
the macro-economic, financial and political environmental factors that we expect will affect that asset’s value. We have concerns, expressed in this report and 
elsewhere, about long-term imbalances in government deficit spending, public and private debt, and a wide range of other economic and political factors. We 
don’t expect the world’s financial system to collapse, however. That is not the way the world tends to work. More likely economic outcomes in the real world lie 
between the extremes of cataclysmic collapses and nirvana. We advise our clients – and practice what we preach – to have some of their wealth in gold and silver 
as an insurance policy against a catastrophic failure, but we also advise them to invest other portions of their money in precious metals and other assets based 
on the assumption that that sort of failure does not occur. We focus on investing based on likely scenarios, but with an eye always open to outlying events that 
take the world’s markets by surprise. We have watched investors who were so worried about a collapse that they missed some of the largest stock and bond 
market rallies of all times over the past 30 years, while watching their safe haven assets fluctuate eight-fold in value up and down, and then up and down again. 
We prefer our clients to buy and sell precious metals and other assets based on cyclical and other developments, while also maintaining that long-term insurance 
policy in case the levee breaks.
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